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By taking equity exposure to large, developed market indices, the fund managers
design a portfolio that aims to deliver a predetermined level of return in specific
market conditions over time.

The Fund’s expected return is summarised in the table below.

Expected Fund Returns in Different Market Conditions

Equity downside risk 1% AH Defined Return Fund’s Equity upside capped
fall in Fund for each 1% optimum performance
fall in the Index range 7-8%




RULES-BASED
INVESTING

Works across market cycles

AHG uses a rules-based investment approach to take positions in directive
investments which we called defined return investments. These are linked to the
performance of one or more large equity indexes.

AHG defined return investments will deliver its target return as long as the indices
to which it is linked do not fall by more than around 25% and remain at or below
that level over the life of the investment (six years).

Each individual investment will not suffer a loss even if the indices to which it is
linked were to fall by up to 35% from their starting levels and remain there until
maturity. The Fund’s investments are typically backed by UK gilts to help mitigate
counterparty risk.



REDUCING
LIQUIDITY RISK

AHG uses derivative contracts linked to large and liquid, developed market equity
indices, meaning that daily liquidity is a given. Since the GFC, more alternative
exposure has been focused on illiquid alternatives where investors are implicitly
being paid for “illiquidity premia” whether they know it or not.

e Over 90% of the AHG fund is backed by UK gilts and corporate bonds
rated at least at A- by S&P

® AHG has counterparty agreements with 13 global, systemically

important banks

INVESTOR DEMAND BEHIND FUND

More predictable
journey

Long term equity like
returns in as many
scenarios as possible

More probable
outcomes




REAL VS PREDICTED
RETURNS

Producing a more predictable journey

Using our derivative pricing models, AHG is able to better predict how the fund is
likely to perform over various timeframes and market movements.

AHG believes this is one of the Fund's most compelling benefits, providing
transparency around likely performance and helping investors make informed
investment decisions.

Evidence for the effectiveness of AHG's approach can be shown by comparing the
Fund's actual performance alongside the predicted performance.

The Data - past performance does not predict future returns. It is worth pointing
out how accurate the Fund’s predicted returns have been in terms of Net Asset
Value (NAV) real vs predicted returns.

The following graph shows the Fund's actual NAV return for the preceding year
compared to the NAV return predicted a year previously.

LONG-TERM PREDICTABILITY

Fund's actual NAV return compared to NAV return predicted given index level return in the Fund's Forward Looking Scenario Analysis
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CHARTS

A selection of charts on AHG on managing risk and producing more

predictable returns.
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HISTORICAL RESULTS
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CONTACT

Damien Hatfield

Co-Founder & Head of Distribution
Mantis Funds

Sydney
damien.hatfield@mantisfunds.com
www.mantisfunds.com

0400 560 240

Andrew Lakeman

Co-Founder & Head of Australia Atlantic House
Sydney
andrew.lakeman@atlantichousegroup.com
www.atlantichousegroup.com

0439 090 137




DISCLAIMER

Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the
Responsible Entity for the Atlantic House Defined Returns Fund ("the Fund"). Equity Trustees
is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the
Australian Securities Exchange (ASX: EQT).

This material has been prepared by Mantis Funds Pty Ltd (“Mantis”). The content contained in
this document is general in nature and is not an offer or invitation for subscription or
purchase or a recommendation with respect to any investment with Mantis. The information
should not be considered financial product advice and is not to be used as a basis for making
any investment decision. The information has been prepared without considering any of the
person’s objectives, financial situation or needs. Persons considering action on the basis of
this information should seek independent financial and taxation advice and read the relevant
product disclosure statement or other offer documents before making an investment decision
(including a decision about whether to acquire or continue to hold) about a financial product.
Past performance is not a reliable indication of future performance. Neither Mantis, Equity
Trustees nor any of its related parties, their employees or directors, provide and warranty of
accuracy or reliability in relation to such information or accepts any liability to any person
who relies on it. The products referred to in this material are only available to wholesale or
sophisticated investors. For your convenience, we have provided links to some external
websites including those of our partners. Mantis takes no responsibility for information
provided on those external websites. Any information on those external websites relating to
performance or any offer to invest, to wholesale investors only, is not made by Mantis. You
should obtain a copy of the Product Disclosure Statement before making a decision about
whether to invest in this product.

While Mantis believes the information and opinions contained herein are based on reliable
information, no representation or warranty, expressed or implied, is given as to their
accuracy, fairness or completeness and persons relying on this information do so at their own
risk. Subject to any liability which cannot be excluded under the relevant laws, Mantis and its
related corporate bodies, its directors, employees and agents disclaim all liability to any
person relying on the information contained on this website in respect of any loss or damage
(including consequential loss or damage), however caused, which may be suffered or arise
directly or indirectly in respect of such information. Any projections contained herein are
estimates only and may not be realised in the future. Unauthorised use, copying, distribution,
replication, posting, transmitting, publication, display, or reproduction in whole or in part of
the information contained herein is prohibited without obtaining prior written permission
from Mantis.

Mantis Funds Pty Ltd (ABN 77 640 207 021, CAR No. 001281645, AFSL 492452)
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